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RECOMMENDATION TO ADMINISTRATION COMMITEE 

It is recommended that the Administration Committee considers this report and 
makes any comments to Cabinet. 
 

RECOMMENDATION TO CABINET  
 
It is recommended that Cabinet agree the fees proposed in the report of £267 Mobile 
Licence, Site Licence £351 and note the changes made by the introduction of Scrap 
Metal Dealers Act 2013.      
 

Summary 
 
This report requests members to agree the fee for both site licences and mobile licences 
issued under the Scrap Metal Dealers Act 2013. 

Statutory Powers 
 
Scrap Metal Dealers Act 2013.   

 

Introduction 

1. The new Scrap Metal Dealers Act comes into force on the 1st October 2013.  
Previously Scrap Metal Dealers and Motor Salvage Operators simply had to 
register with the Local Authority – there was no requirement for a licence to be 
issued.  Under the new legislation any scrap metal dealers (including mobile 
collectors) or motor salvage operator have to be licensed with their Local 
Authority.   Councils will now be able to refuse to grant a licence where the 
applicant is judged not to be a suitable person to operate as a scrap metal 
dealer.  This will therefore improve the operating standards of those dealers 
who do not operate in the same way as the majority of reputable dealers.   
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Background 

2. In recent years metal theft has been one of the fastest growing crimes in the 
UK.  It affects communities, businesses and Councils themselves and a 
survey conducted by the Local Government Association (LGA) showed that 
metal theft cost Councils over £5.25 million in 2010/2011.  

3. Since 2011 a number of organisations including the Police, Councils and the 
Environment Agency through ‘Operation Tornado’ have been successful in 
reducing the amount of metal theft in the UK.  This led to the LGA along with 
other bodies pressing the Government to update the regulations relating the 
scrap metal dealers.  Following this Richard Ottaway MP took the Scrap Metal 
Dealers Act 2013 through parliament as a private members’ bill.   

4. The main difference between the old legislation and the new legislation is the 
introduction of a cashless system as the new legislation makes it an offence to 
buy scrap for cash.  The only ways that people can pay for scrap will be by 
cheque or electronic transfer of funds.   

5. The new Scrap Metal Dealers Act 2013 replaces the existing Scrap Metal 
Dealers Act 1964 and the Vehicles (crime) Act 2001 which relates to motor 
salvage operators.  Under the old legislation any scrap metal dealers simply 
had to register with the Local Council.  Now Councils will be able to refuse to 
grant a licence where they feel the applicant is not a suitable person to 
operate. One way of ensuring that the applicant is a suitable person is to 
ensure that applicants produce a basic disclosure. Councils can also consult 
with other organisations for example, the Environment Agency and the Police.  

6. Should the Local Authority propose to refuse an application the applicant 
should be notified.  The applicant then has at least 14 days to make 
representations.  Should the applicant not make representations, the Local 
Authority can then refuse the application.  Should the applicant wish to make 
representations the Local Authority must consider them and should the 
applicant want to make oral representations then the Local Authority should 
provide them with the opportunity to appear before a Committee (or sub 
committee to be discussed in a later report).   

7. If any application is refused then the dealer has 21 days in which to make an 
appeal to the magistrates’ court.   

8. The Scrap Metals Dealers Act 2013 comes into effect on the 1 October 2013 
with enforcement commencing on the 1 December 2013.  There will be a 
transitional period for any scrap metal dealers already registered with the 
Local Council prior to the 1 October 2013.  Anyone already registered can 
continue to operate provided that they submit an application by 15 October 
2013.  The Council can then consider the application and grant or refuse the 
licence.  Any scrap metal dealers not registered prior to 1 October 2013 
cannot operate legally until a licence has been issued.  

9. Any licences granted will last for 3 years.  There are two different types of 
licences specified within the Act – these are: 
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Site Licence – All sites where a licensee carries on business as a scrap 
metal dealer have to be identified, and a site manager has to be named for 
each site.  This licence allows the licensee to transport scrap metal to and 
from those sites from any local authority area.  

Collectors Licence – This allows the licensee to operate as a collector in the 
area of the issuing authority.  It does not allow the collector to operate in any 
other local authority area, so a separate licence has to be obtained from each 
council the collector wishes to operate in. The licence does not authorise the 
licensee to operate a site.   

However a dealer can only hold one type of licence in any Local Authority 
Area.   

10. Scrap Metal is defined in the Act as any old, waste or discarded metal or 
metallic material or any product, article or assembly which is made from or 
contains metal and is broken, worn out or regarded by its last holder as having 
reached the end of its useful life.  But gold, silver and any alloy of which 2 per 
cent or more by weight is attributable to gold or silver is not considered scrap 
metal.    

11. Currently we have 2 motor salvage operators registered with Eastleigh 
Borough Council.  We do not have any Scrap Metal Dealers, however with the 
introduction of mobile collectors requiring a licence to collect in the Eastleigh 
Borough we estimate that there could be at least 10 mobile collectors.   

 

Fees 

12. Any application for a licence must be accompanied by a fee.  The Act allows 
Councils to recover the costs relating to administering and seeking 
compliance within the regime.   

13. The EU services directive states that any fee charged can only be used to pay 
for the costs associated with the licensing process.  This includes the time 
spent assessing and administering applications, processing them, having 
experienced licensing officers review them, storing the paperwork, consulting 
on the suitability of the applicant, reviewing relevant offences, the decision on 
whether to issue a licence, training for staff and councillors, support from legal 
team and the cost of any materials used in relating to the actual licence.  The 
Council can also charge for inspecting licensed premises.  It cannot charge for 
enforcement of unlicensed premises.  The Council can also recover costs for 
a licensing hearing should this be necessary.  It is estimated that 
approximately 10% of applications would be required to go before a licensing 
hearing.   

14. The existing cost of registering as a motor salvage operator is £120  

15. At present the registration of a Scrap Metal Dealer does not attract a fee.    
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16. The fee is calculated based on the table below:  

  (£) 

Process Application 
(8 hrs x £14) 112 

Administration Costs (incl 
printing, storing etc) 40 

Referral to Committee  
(based on 10% of total (1) applicants) 

          
67 

Legal Advice (@ £120 p/h x 2 hrs based on 20% (2) averaged over 
estimated number of applicants 10) 48 

Mobile Licence Fee 267 

Annual Site Visit (@ £14 p/h x 6 hrs) 84 

Site Licence Fee 351 
 

 

17. It is proposed that the fee for a site licence will be £351 and a mobile licence 
will be £267.       

18. These fees will be reviewed regularly to ensure that the fees remain 
appropriate and will be reported as part of the Fees & Charges report.  

Risk Assessment 

19. There will be risks associated with visiting scrap metal dealers.  However we 
take into account corporate health and safety and after a risk assessment has 
been coordinated about a potential site visit the Council can involve the Local 
Police who are happy to visit with the Local Authority, if it is  felt that this is 
necessary.   

 

Equality and Diversity Implications 

20. An equal opportunities assessment has not been carried out as this report 
follows new legislation introduced which will ensure equality for all.   

 

Financial Implications 

21. A fee will be charged for the processing for applications received under the 
Scrap Metal Dealers Act so this will cover the costs.  However as the Council 
cannot charge for enforcement of unlicensed premises/collectors there may 
be increased financial costs to the Council. (R (Hemming & others) v 
Westminster City Council).  
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Conclusion 

22. In conclusion the new Scrap Metal Dealers Act 2013 will give the Council 
more control over Scrap Metal Dealers.  In order for the Council to process 
applications under the new act we are required to set a fee.  To that end 
Members are advised to agree the fees as recommended in this report.   

 

RICHARD WARD  
Head of Legal and Democratic Services  

 
 

Date: 21 August 2013 
Contact Officer: Jennifer Dunn  
Tel No: 023 80688109 
e-mail: Jennifer.dunn@eastleigh.gov.uk 
 
 
 

LOCAL GOVERNMENT ACT 1972 - SECTION 100D 

The following is a list of documents which disclose facts or matters on which this 
report or an important part of it is based and have been relied upon to a material 
extent in the preparation of this report.  This list does not include any published 
works or documents which would disclose exempt or confidential information.   

None    


